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General Strategies

1. Get tauira to teach a lot of the Module. This Module contains a lot of new concepts – if you really want someone to understand it, require them to teach it. 

2. Portfolio Activity: Split into groups – groups are to buy ‘theoretical’ shares with ‘theoretical’ $10,000. They then track the progress week by week. Maybe award a prize to the group who make the most gain. Alternatively, they could individually do this activity. May choose to use the NZX online virtual trading tool available at http://virtual.nzx.com/. 


Section 1: Introduction to the Sharemarket


Sec 1.1: The Sharemarket


Activity 1: News Discussion

1. As homework, get tauira to watch the news on a particular day.
2. Hold class discussions regarding some of the main stories. 


Activity 2: NZX Visit

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Comprehension; Language & Text Features.



Description of Activity:
1. If based in Wellington, suggest a visit to the NZX.
2. Get tauira to note down examples of terminology that they come across.
3. When return to class, skim and scan through the Module to see if they can find the meanings of those terms in the Module. 
4. Have a class discussion in which the content of the Module is related to what was seen during the visit.  



Activity 3: Basic Sharemarket Terms 

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Language & Text Features; Comprehension.

Name of DAT(s):	Skimming and Scanning (p.50)

Description of Activity:
1. Do this activity before reading any of the Module
2. Put a number of terms in a hat / container. Terms such as: directors, sharemarket, shares, equity, stock exchange, etc. 
3. In pairs, tauira select a term.
4. Tauira to scan through Section 1.1 to gain an understanding of the term.
5. Tauira are to put the term up on the white board and report their understanding of the term to the class.
6. Open it up for class discussion about other tauira’s understanding of the term. 



Activity 4: Understanding the News

Strand(s) and Progression(s):	
· Read with Understanding: Comprehension; Language & Text Features; Reading Critically.

Name of DAT(s):	Navigating a Text (p.44)

Description of Activity:
1. Select a news article for tauira to read. E.g. an article about the Greek debt crisis. 
2. Prepare a list of questions for tauira to answer. E.g. how has the crisis affected NZ businesses? How has it affected the sharemarket? Etc.  Some of these questions should be able to be answered by reading the article, however, also include questions for which the answers are not in the article. 
3. Tauira are to find answers to as many of the questions as they can. 
4. Tauira are to discuss the answers and also discuss how they found the answers. 
5. Have a class discussion about how tauira will find answers to the questions that they were not able to answer based on the information in the article alone. 





Sec 1.2: Share Information and Terminology


Activity 5: Speed Dating Terms

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Language & Text Features; Comprehension.

Description of Activity:
· The class sit in groups of 2 (sitting opposite each other). 
· Each student is allocated a term. They are to look up the meaning of this term in their module and then explain the meaning to their partner. Their partner explains the meaning of their term to them. 
· They then move on to the next person. Instead of explaining the same term again, they need to explain the term that was explained to them by their previous partner, and so on. 
· At the end, as a class may need to check that everyone understands the definitions in case a student has misunderstood one and an incorrect meaning was explained throughout the process. 



Activity 6: Terminology Broadcast

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Language & Text Features; Comprehension.
· Write to Communicate: Vocabulary; Planning & Composing. 

Name of DAT(s):	Skimming and Scanning (p.50)

Description of Activity:
1. Record a broadcast about the sharemarket off the radio or tv (or watch one online). 
2. Tauira listen to it and note down any new terminology they hear.
3. When the broadcast has finished, all the new terms heard by tauira are written on the board.
4. The tutor allocates a number of the terms to each group. Each group then looks through their module to try to find the terms and to understand them. They write down their understanding of each term.
5. Each group then explains their terms to the class. The tutor confirms whether or not they are correct. 
6. The tauira then listen to the recording again. This time they should have a greater understanding.


Activity 7: Sharemarket Word and Definition Barrier Activity 

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Comprehension. 

Name of DAT(s):	Word and Definition Barrier Activity (p.42)

Description of Activity:
1. The key terms about sharemarket terminology introduced in Section 1.2 are to be given in a list (e.g. buy, sell, daily high, etc.). The meanings of the terms are to be put in a separate list, in a different order.
2. Make copies of the lists.
3. Tauira to work in pairs. One tauira in each pair is to have a copy of the word list and the other person has a copy of the definition list. They should not show their lists to one another.
4. Ask the pairs to match the words to the definitions by reading their lists to one another and discussing the words and the definitions. 


Activity 8: Terminology Race 

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary. 

Description of Activity:
1. All tauira to have cards with all the new terminology on it (alternatively, this could be done in groups). 
2. Definitions or sentences to be read out by the kaiako.
3. Tauira to race to be the first to hold up the card with the relevant term on it.


Activity 9: Terminology Homework  

Strand(s) and Progression(s):	
· Write to Communicate: Vocabulary; Planning & Composing. 

Description of Activity:
· Prepare a card with sharemarket terminology on it. Make copies for all tauira.
· Tauira are to all watch the news on a specific night.
· They are to ‘tick’ each term if they heard it mentioned, and then write a note as to what it was said in relation to (e.g. could have been mentioned in regards to a particular company’s share price). 
· At the start of the next class, hold a class discussion in which everyone compares their cards to see if they all picked up the terms noted and if they understood them. 

Activity 10: Understanding Annual Reports

Strand(s) and Progression(s):	
· Read with Understanding: All 5 progressions
· Make Sense of Numbers: All 6 progressions 

Description of Activity:
1. Bring along some of the Executive Overviews or other parts of the annual reports of public companies.
2. As a class, read through particular parts of the reports or overviews and try to understand what they mean.
3. Find parts of the report that refer to numbers. E.g. there may be a statement saying that profit figures were down by 2.5%. Do some calculations to illustrate what this means. 



Activity 11: Researching Company News

Strand(s) and Progression(s):	
· Read with Understanding: All 5 progressions

Description of Activity:
1. Each group is to choose one public company. For their homework they are to search for information relating to this company. E.g. internet search for recent news and announcements.
2. They are to read the information and try their best to understand what it means.
3. At the next class, members of each group will share with each other their news. It may be that they have found the same information. They are also to compare their interpretations of the information and decide what impact they think the news will have on the company’s share price. 
4. Each group is to report a summary of the information found to the class and is to explain what impacts they think the various pieces of news may have had on the company’s share price.  


Sec 1.3: Trading Shares and Tracking Performance


Activity 12: Portfolio Performance

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary
· Make Sense of Numbers: All 6 progressions 

Description of Activity:
Refer to the suggestion for the overall module (given at the start of this document) regarding setting up a portfolio. This could be started within this particular section.

Tauira will need to become familiar with terminology in order to select stocks and identify the relevant prices to purchase and sell shares. 

They will also need to calculate percentage returns in investments and compare results with those of other groups. 





Activity 13: Tracking a Share

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Comprehension.
· Make Sense of Numbers: All 6 progressions 

Description of Activity:
The purpose of this activity is to understand how the sharemarket works and what impacts on share prices. This is to run over 4 weeks and revisited at the start of each session.
1. The class is divided into groups.
2. Each group is to choose one share to follow. They are to have a group discussion about why they have chosen that share. E.g. was it chosen based on the daily high and daily low? They will need to read through, and understand, the content of the Module in order to identify their criteria for selecting their share. 
3. Each week the performance of this one share (per group) will be tracked and discussed as a class. Why have prices gone up or down? Hopefully these discussions will lead to ‘Aha’ moments of student learning. 
4. Tauira are to calculate the percentage change in price of their shares each week and over the entire period of the activity. 
5. The group with the biggest capital growth in share price over the 4 weeks wins. 



Activity 14: Analysing News Announcements

Strand(s) and Progression(s):	
· Read with Understanding: Decoding; Vocabulary; Comprehension; Reading Critically.

Description of Activity:
1. Tutor to select some news articles about important changes within public companies. E.g. the CEO of the company leaving. Some of these can be press releases from the companies themselves. 
2. Have the class read the article critically. Get them to answer questions about what impact they think the change will have on share prices. Has this impact been written about in the article / announcement? If not, why do they think that is?



Activity 15: Share Performance

Strand(s) and Progression(s):	
· Read with Understanding: Decoding; Vocabulary; Comprehension.

Description of Activity:
1. Students are to refer to the scanned copy of the share price information in the newspaper (given in section 1.2.2). 
2. Each tauira is to choose the company which they think would have performed the best over the period starting from the date of the news clipping and ending with the current date. They are not to refer to current share prices when they do this.
3. They are then to find the most recent share price.
4. Tauira calculate the % increase (or decrease) in the share price.
5. [bookmark: _GoBack]The ‘winner’ is the tauira whose share performed the best. 



Section 2: Managed Funds


Sec 2.1: About Managed Funds


Activity 1: Investment Scenario

Strand(s) and Progression(s):	
· Read with Understanding: Comprehension; Language and Text Features; Reading Critically.

Description of Activity:
1. Give the scenario of an older person, close to retirement, with a ‘theoretical’ $100,000 to invest. 
2. Tauira to work in small groups to explain what they would do with it (perhaps acting as the potential inheritor). They are to find information in Section 2 that could be used to support their decision. 


Activity 2: Types of Funds 

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary

Name of DAT(s):	Word Maps (pp.31-32)

Description of Activity:
Tauira are to draw a mind map of the different types of funds.



Activity 3: Investment Principles Main Ideas – Version 1

Strand(s) and Progression(s):	
· Read with Understanding: Comprehension.

Name of DAT(s):	Identifying Main Ideas (p.51)

Description of Activity:
1. Refer to the 5 Principals of Investment given in Section 2.1.2.
2. Kaiako to create a summary sentence for each paragraph. 
3. Kaiako to explain to class how they found the summary sentence.
4. Tauira to work in pairs. 
5. Give each pair the summary sentences along with the paragraphs (with the headings missing). Tauira are to match each sentence with the appropriate paragraph.


Activity 3: Investment Principles Main Ideas – Version 2

Strand(s) and Progression(s):	
· Read with Understanding: Comprehension.
· Write to Communicate: Planning and Composing; Vocabulary. 

Name of DAT(s):	Identifying Main Ideas (p.51)

Description of Activity:
1. Refer to the 5 Principals of Investment given in Section 2.1.2.
2. Tauira to create a summary sentence for each paragraph. 
3. Tauira to work in pairs. Each tauira is to give their partner their summary sentences (with the headings missing). These sentences need to be on separate pieces of paper, all shuffled up. 
4. Tauira are to match their partner’s sentences with the appropriate paragraphs. 




Sec 2.2: Investing in KiwiSaver


Activity 4: KiwiSaver Investment Statements 

Strand(s) and Progression(s):	
· Read with Understanding: Decoding; Vocabulary; Language & Text Features; Comprehension.

Description of Activity:

1. As a class, create a list of the type of information they would expect to see in an Investment Statement for a KiwiSaver scheme.
2. Get investment statements from a number of KiwiSaver providers.
3. Tauira to check whether the information they expected was in the Investment Statements.
4. Tauira to also skim through looking for other key terms / details included in the statement. 
5. Finish off with a class discussion about the findings. 


Activity 5: Working with KiwiSaver Numbers 

Strand(s) and Progression(s):	
· Make Sense of Numbers to Solve Problems: Multiplicative; Place Value. 

Name of DAT(s):	Multiplying with Decimals (p.49)

Description of Activity:
1. Work through the process given on Page 49 of the Making Sense of Numbers book, except use figures that relate to KiwiSaver. E.g. multiply by 0.02 or 0.04 (or 0.03 from 2013 onwards).
2. Give a scenario on the board with the name of a person (e.g. James Blue), and their KiwiSaver Statement showing an initial balance of $5,000. Tell tauira his annual income is $4,000.
3. Discuss how you might use this info to make a projection of his expected KiwiSaver balance at the year end. 
4. Discuss the personal and employer contributions as well as the Government tax rebate. At this stage, show how a percentage can be changed into a decimal (3% to 0.03).
5. In pairs, tauira are to calculate James Blue’s personal contribution, his employer contribution and the tax credits for a year. They are to add this up to get the total balance.
6. This activity can be taken further by adding an assumption that the start balance of the fund grows throughout the year by (for example) 5%. If this was the case, what would his balance be at year end? 



Activity 6: KiwiSaver Clustering 

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Comprehension.  

Description of Activity:
1. Tutor to prepare sets of cards (up to 20 cards per set), with each card showing a key word or term relating to the KiwiSaver information in Section 2.2.
2. Give each pair of tauira a set of cards. 
3. In pairs, tauira work together to arrange their cards in clusters or groups. They are to write a heading that describes each cluster (e.g. Types of KiwiSaver Schemes; Taxation; etc.).
4. Each pair then explains their clusters to another pair of tauira. They may choose to make adjustments so that both pairs agree.
5. The class then discusses the activity – what headings did the groups come up? What terms were included in each cluster? Can the class agree on how the terms are clustered? 
6. Compare clusters to the content of the Module.   



Activity 7: KiwiSaver Fund Comparison 

Strand(s) and Progression(s):	
· Read with Understanding: Decoding; Vocabulary; Language & Text Features; Comprehension. 
· Write to Communicate: Vocabulary  

Description of Activity:
1. As homework before the lesson for Section 2, ask tauira to go online to find the following information about their KiwiSaver fund (if they aren’t a member of KiwiSaver, allocate them a KiwiSaver fund – preferably one that other class members aren’t part of):
a. Name of Provider;
b. Contact Details;
c. Fund Type – Name and what asset classes does it invest in;
d. The different type of fees that apply and the amount of each of these fees; and
e. The % return the fund received over the past year (this is available on www.fundsource.co.nz – it is free to join this site).
2. In class, compare information and have a class discussion about findings. 




Activity 8: KiwiSaver Provider Updates 

Strand(s) and Progression(s):	
· Read with Understanding: All 5 progressions, but particularly Comprehension and Reading Critically. 

Description of Activity:
1. Bring a KiwiSaver provider / investor update to class (a report sent by KiwiSaver providers to their investors to update them on how their investment is going). 
2. Prepare a set of questions for tauira to answer. These questions should require tauira to think critically about the content of the report, who wrote it and what they are trying to say.
3. Tauira to work in pairs to answer the questions. 
4. Class to compare their thoughts. 


Sec 2.3: Risk and Diversification


Activity 9: Personal Asset Allocation 

Strand(s) and Progression(s):	
· Read with Understanding: All 5 progressions.  

Description of Activity:
5. Give each tauira a risk profile questionnaire to complete. E.g. the AMP Investment Risk Profile Calculator, available at www.amp.co.nz
6. Tauira are to work in pairs to identify their risk profiles. 
7. Tauira then find information in the Module about asset allocation and decide what an appropriate asset allocation would be for them, and what type of fund would be suitable. 


Activity 10: Diversification Analogy 

Create an analogy for financial investment. E.g. relate the financial wellbeing of a town to diversification. For example, talk about Queenstown – what activities are there? What risks are there? How well is it diversified? 


Activity 11: Asset Allocation Scenarios

Strand(s) and Progression(s):	
· Make Sense of Numbers: All 6 progressions, but especially Multiplicative and Proportional Reasoning.   

Description of Activity:
1. In groups, tauira are given some play money – e.g. $1 million. 
2. They are then to decide how they would allocate this money across different asset classes (e.g. property, shares, etc.). They can do this quite randomly – they don’t have to find the ‘best’ allocation given the risk profiles of the people in their group. In fact, some groups need to focus more on one thing than others – i.e. not everyone is to split the $1 million equally across all asset classes – some need to have a majority in one type of asset. 
3. The kaiako is to prepare a number of scenarios about what may happen to different types of investments,and put these into a hat.The scenarios are to be realistic – i.e. scenarios relating to shares are to be more volatile than those relating to cash and bonds. 
4. The class draws scenarios out of the hat and analyses the impact on their portfolios. E.g. if the sharemarket fell by 10%, what is the value of their portfolio now?
5. After 10 scenarios, the class is to work out whose portfolio did the best and then relate their findings to risk, rewards and diversification. 



Sec 2.4: Investment Statements and Taxes


Activity 12: Activity Workbook

Strand(s) and Progression(s):	
· Make Sense of Numbers: All 6 progressions.   

Description of Activity:
1. Complete Activity 13: Taxation of Foreign Investments (of the Activity Workbook) as a class.




Activity 13: Disclosure

Strand(s) and Progression(s):	
· Read with Understanding: Comprehension.   

Name of DAT(s):	Brainstorming (p.46)

Description of Activity:
1. Split into groups.
2. Each group is to brainstorm what they think an Investor should disclose to an Advisor, and then brainstorm what they think an Advisor should disclose to the Investor. 
3. Groups are to read Section 2.4 of the Module and see what ideas were covered in the Module content. 




Section 3: Bonds, Derivatives and Other Investments


Sec 3.1: Bonds


Activity 1: Bond Figures

Strand(s) and Progression(s):	
· Make Sense of Numbers: Multiplicative; Proportional Reasoning; Place Value; Number Facts. 
· Read with Understanding: Vocabulary. 

Description of Activity:
1. Tutor to prepare a set of calculations based on the formula: bond yield = coupon amount / bond price.   
2. Tutors are to prepare sets of cards in which the three figures are divided onto two cards – e.g. the price and coupon is shown on one card and the yield on the other. Alternatively, the price and yield may be shown on one card, and the coupon on the other. A mix of combinations can be used.  
3. Each group is given a set of cards.
4. On the board, write the three headings: Price, Coupon and Yield. It may also be useful to show the formula. 
5. Groups are to use the formula (and rearrange it if necessary) to match the right sets of cards together. 

E.g. one pair of cards could have the figures: price = $1,000 and coupon = $100 on one card and yield = 10% on the other card.  



Activity 2: Bond KWL Activity

Strand(s) and Progression(s):	
· Read with Understanding: Comprehension.
		
Name of DAT(s):	KWL (p.47 – RWU)

Description of Activity:
1. Draw a KWL chart on the board.
2. Carry out a brainstorm on the topic of Bonds, writing the learners’ ideas in the first (K) column. 
3. Discuss what information the learners feel they need to know about the topic. Complete the ‘W’ column of the chart.
4. Tauira are instructed to read Section 3.1.1 (Bonds) and make notes about what they have learnt.
5.  As a class, complete the ‘L’ column of the chart. 



Sec 3.2: Derivatives


Activity 2: Derivatives Overview


Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Language & Text Features; Comprehension; Reading Critically.
		
Name of DAT(s):	Structured Overviews (p.36 – RWU)

Description of Activity:

1. Kaiako to select key words that relate to the topic of derivatives.
2. Kaiako to draw up a blank version of the overview (i.e. draw boxes and arrows, but don’t add any words).
3. Give the tauira a list of all the words that go in the boxes on the blank overview.
4. Tauira to complete the overview by putting the words in the correct boxes. They may refer to their Module to help them do this. 
5. Class discussion of results – have tauira share and justify their decisions. Also discuss the different options that may have been ‘correct’. 

E.g. Start with the following diagram, but develop it further to include a 3rd (and maybe 4th) level of terms. 



Activity 3: Futures and Swaps Scenarios

Strand(s) and Progression(s):	
· Make Sense of Numbers: Additive; Multiplicative; Number Sequence; Place Value. 

Description of Activity:
1. Create a series of scenarios with futures and swaps. 
2. Get tauira to calculate how much each party could financially benefit, or lose.
3. Relate the answers to the concepts of hedging and speculating.


Sec 3.3: Other Investments

Activity 4: Exchange Rate Gains and Losses – Version 1

Strand(s) and Progression(s):	
· Make Sense of Numbers: All 6 progressions.
· Read with Understanding: Vocabulary; Comprehension.

Description of Activity:
1. Create a series of scenarios with someone buying shares in an overseas company. In some scenarios, the share price increases, and in other scenarios, it decreases.
2. Create a series of scenarios of changes in the exchange rate. Write these down.
3. Randomly draw a share price scenario AND an exchange rate scenario and get tauira to calculate the impact on the value of the investment. E.g. if the share price goes up by 10% and the exchange rate drops from 0.8 to 0.69, what is the impact on the value of the investment? With some combinations of scenarios, the change in the exchange rate would outweigh the change in the share price.  

Activity 5: Exchange Rate Gains and Losses – Version 2

Strand(s) and Progression(s):	
· Make Sense of Numbers: All 6 progressions. 
· Read with Understanding: All 5 progressions

Description of Activity:
1. This activity adds on to the previous activity. Instead of giving tauira a set of fictitious examples, bring along some news articles relating to overseas companies. At least one article should relate to a company’s price increasing and at least one should relate to a share price decrease. 
2. Also bring data showing the exchange rates over that period.
3. Tauira are to read the articles and hold a class discussion to confirm their understanding of the content. 
4. They are to then look up the relevant exchange rates in the data you provided. 
5. Tauira then calculate the impact of the share price change and the exchange rate change on the value of an investment in each company. 


Activity 6: Matching Race – Version 1

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Comprehension. 

Description of Activity:
1. Create a series of statements which relate to particular investment terms, but are not necessarily full and exact definitions of them (e.g. statements similar to those given in Part 4 of M4A1 – but do NOT use the same ones). If the statements are not direct definitions, you can work a bit more on tauira comprehension as well as vocabulary. 
2. Cut the statements up so that each statement is on a separate piece of paper. Do the same for the answers (the investment terms).
3. Create a set of statements and answers for each group and place them in an envelope (per group). 
4. Groups are to race to open the envelope, take the statements and answers out and match them. 



Activity 7: Matching Race – Version 2

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Comprehension. 

Description of Activity:
This activity is like Activity 6, except the statements will be trickier and a set of fun clues will be given to help tauira. 
1. Create a series of statements which relate to particular investment terms, but are not definitions of them.
2. For each statement, come up with a fun clue. E.g. for ‘put options’ the clue could be ‘Valerie Adams’ (NZ shot put champion); for ‘futures’ it could be ‘back to the …..’   
3. Cut the statements up so that each statement (together with its clue) is on a separate piece of paper. Do the same for the answers (the investment terms).
4. Create a set of statements and answers for each group and place them in an envelope (per group). 
5. Groups are to race to open the envelope, take the statements and answers out and match them. 


Activity 8: Tracking Commodities

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Language & Text Features.
· Make Sense of Numbers: All 6 progressions.

Description of Activity:
1. Kaiako to make a list of commodity categories. E.g. Gold, Wheat, Aluminium, Oil, Silver, etc. 
2. Put class into 5 groups and give each group a commodity category. 
3. Groups are to track the daily price of their commodity for 7 days. Suggest websites they can use to get this data (e.g. www.kitco.com; www.goldprice.com; etc.). 
4. They are also to look for a news article that may explain changes in prices.
5. At the end of the week they are to calculate the average price. Also get them to calculate, for example, the percentage change in the price. 
6. Each group is to report their findings to the class. 



Section 4: Equity Investment


Sec 4.1: Introduction to Business Investment


Activity 1: Business Purchase Overview

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Comprehension.
		
Name of DAT(s):	Brainstorming (p.46 – RWU)

Description of Activity:
1. Before reading Section 4.1, put tauira into 4 groups.
2. Give each group one of the following 4 scenarios:
a. Start a lawn-mowing business;
b. Buy an existing lawn mowing; 
c. Start up an early childhood centre;
d. Buy an existing early childhood centre. 
3. Get each group to brainstorm the advantages and disadvantages of their scenario.
4. Tauira are to then read Section 4.1 and see if they can then identify any other advantages and disadvantages.   




Sec 4.2: The Business Purchase Process


Activity 2: Business Purchase Overview

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Language & Text Features; Comprehension; Reading Critically.
		
Name of DAT(s):	Structured Overviews (p.36 – RWU)

Description of Activity:
1. Kaiako to use the flowchart of the business purchase process given in Section 4.2 as the basis for a Structured Overview.
2. Kaiako to develop this overview further, by identifying key words that can go within each step in the process. E.g. the first step in the process is ‘Arrange Preliminary Finance’. Key words for this step could include ‘security’, ‘financial position’ and ‘loan’. 
3. Kaiako to draw up a blank version of the overview (i.e. draw boxes and arrows, but don’t add any words).
4. Give the tauira a list of all the words that go in the boxes on the blank overview.
5. Tauira to complete the overview by putting the words in the correct boxes. They may read through their Module to help them do this.
6. Class discussion of results – have tauira share and justify their decisions. Also discuss the different options that may have been ‘correct’. 


Activity 3: Adviser Services 

Strand(s) and Progression(s):	
· Read with Understanding: Language & Text Features; Comprehension. 

Name of DAT(s):	Skimming and Scanning (p.50)

Description of Activity:
1. Give tauira 1 minute to skim through Section 4.2.3 to identify types of advisers. 
2. Next give them a few more minutes to scan through and find 2 or 3 sentences which describe the service that each adviser provides. 




Sec 4.3: Due Diligence and Understanding Data

Activity 4: Investigating the Financial Statements 

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Language & Text Features; Comprehension. 
· Make Sense of Numbers: All 6 progressions.

Description of Activity:
1. Prepare a brief case study of a business for sale. 
2. Create Income Statements and Statements of Financial Position for the past 3 years for this case study business. You can use the templates given in the Appendix to this Module. Make sure you do some ‘dodgy’ things or ‘concerning things’ with some of the figures. E.g. the ‘wages’ figure could be very low given the number of staff members that the business says it employs (thus are some being paid under the table? Are the owners being paid?).
3.  Tauira are to work in pairs or groups to read the case study and analyse the financial statements. This includes calculating some ratios (tell tauira which ratios you want them to calculate).
4. Tauira are to identify possible areas of concern. 


Activity 5: Investigating the Financial Statements 

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Language & Text Features; Comprehension. 
· Make Sense of Numbers: All 6 progressions.

Description of Activity:
1. Give the scenario to tauira that they would like to purchase a fish and chip shop. There are two shops available for sale and they are to choose the one they think is best. 
2. Create Income Statements and Statements of Financial Position for each business. You can use the templates given in the Appendix to this Module. 
3. Tauira are to compare the financial statements and analyse them by calculating some ratios. 
4. Tauira are to select their preferred business and give their rationale for selecting that business. 


Activity 6: Aspects of Due Diligence  

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Language & Text Features; Comprehension. 
· Write to Communicate: Purpose & Audience; Vocabulary; Planning & Composing.


Description of Activity:
1. Divide the class into groups.
2. Get each group to focus on an aspect of due diligence. E.g.
a. Why is the business for sale?
b. The Income Statement.
c. The Statement of Financial Position.
d. Other Considerations.
3. Each group is to read the relevant subsection of the Module looking for answers to the following questions:
a. What does a potential buyer need to be aware of?
b. How can they discover this information?
4. Groups are to write responses to the above questions.
5. Each group presents their aspect of due diligence to the class and answers any questions that other members of the class have. 


Activity 7: Local Businesses for Sale  

Strand(s) and Progression(s):	
· Read with Understanding: All 5 progressions. 
· Write to Communicate: Vocabulary; Planning & Composing.

Description of Activity:
1. Tutor finds information and photos about local businesses for sale (or businesses for sale in a nearby area). A good idea is to get this information off Trade Me.
2. Prepare a handout for each business. On one side will be the photo of the business along with the information given in the ‘for sale’ advert. 
3. On the other side will be a list of questions. E.g.
a. What are the options for financing the business that are given in the ad? Explain what each of these options mean.
b. Aside from the financials, what are three questions you would want to ask the vendor before putting in an offer? 
4. The last question on the list is “If you were interested in being in the particular industry in which this business operates, would you consider buying this business? Why / Why not?”



Section 5: Business Valuations


Sec 5.1: The Art of Valuation

Activity 1: Missing Valuation Words 

Strand(s) and Progression(s):	
· Read with Understanding: Vocabulary; Language & Text Features; Comprehension; Reading Critically.

Name of DAT(s):	Interactive Cloze (p.33)

Description of Activity:
5. Photocopy Section 5.1.
6. Twink out key words such as ‘profits’ and ‘future’, etc. 
7. Photocopy enough copies for the class to work on their own to try to work out the missing words. You may want to give the tauira a list of the missing words, plus a few extra words (which are not correct). 
8. Follow the steps in the Read With Understanding book (p.33) to complete this activity.
Tauira are not to look in their Module while completing this activity. However, you may want to do this activity after introducing the content of Section 5.1, as a ‘test’ to see how much they remember. 



Sec 5.2: The Capitalisation Rate Method

Activity 2: Valuation Overview

Strand(s) and Progressions:	
· Read with Understanding: Vocabulary; Language & Text Features; Comprehension; Reading Critically.

Name of DAT(s):	Structured Overviews (p.36 – RWU)

Description of Activity:
1. Kaiako to select key words that relate to the topic of business valuation.
2. Kaiako to draw up a blank version of the overview (i.e. draw boxes and arrows, but don’t add any words).
3. Give the tauira a list of all the words that go in the boxes on the blank overview.
4. Tauira to complete the overview by putting the words in the correct boxes. They may read through the module to do this.
5. Class discussion of results – have tauira share and justify their decisions. Also discuss the different options that may have been ‘correct’. 

E.g.:





Activity 3: Required Rates of Return

Strand(s) and Progressions:	
· Make Sense of Numbers: Multiplicative; Proportional Reasoning. 

Description of Activity:
1. Give tauira several sets of figures. Each set should contain a profit figure and the number of years in which the investor wants to be able to earn back their investment.
2. For each set of figures, tauira are to calculate the right capitalisation rate to use based on the number of years in which the investor wants to be able to earn back their investment. E.g. if it is 4 years, the capitalisation rate is 25%. If it is 2 years, the rate is 50%, etc. 
3. Tauira are then to calculate the value of the business in each scenario. 



Activity 4: Capitalisation Rate Comparisons

Strand(s) and Progressions:	
· Read with Understanding: Vocabulary; Comprehension; Reading Critically.
· Make Sense of Numbers: Multiplicative; Proportional Reasoning. 

Description of Activity:
1. Prepare 3 written business scenarios for tauira. These could be adverts for businesses for sale. Give tauira profit figures for each example. 
2. Tauira are to work in groups. Each group is to decide on a capitalisation rate which they think is appropriate for each business scenario. 
3. Using the capitalisation rates they identified, the groups are to apply the capitalisation rate method to work out how much they would be prepared to pay for each business. 
4. Present back to the class about the capitalisation rates chosen, the rationale for them and the resulting business valuations. 
5. Can the class agree on the best capitalisation rate for each business?  



Activity 5: Valuation Case Study

Strand(s) and Progressions:	
· Read with Understanding: Vocabulary; Comprehension; Reading Critically.
· Make Sense of Numbers: All progressions. 

Description of Activity:
1. Prepare a case study similar to that given in Assessment 2. E.g. you could simply alter the figures and information in the assessment case study. Make sure the case study includes enough information for tauira to calculate business values using each of the four business valuation methods given in the module. 
2. Each group is to work out the value of the business using the four different valuation methods. 
3. The group is to choose their preferred value of the business (of the four values they calculated).
4. Groups are to present their values to the class, along with their preferred value and rationale for it. 
5. Hold a class discussion and see if the class can agree on a preferred value of the business. 




Sec 5.3: Other Valuation Methods

Activity 2 also relates to this subsection of the Module. 


Activity 6: Business Broker Guest Speaker

Strand(s) and Progressions:	
· Read with Understanding: Vocabulary; Comprehension; Reading Critically.
· Write to Communicate: Vocabulary; Planning & Composing; Purpose & Audience. 

Description of Activity:
1. Direct the class to read Section 5 before class.
2. Invite a business broker to attend the second part of the next class as a guest speaker. 
3. At the next class, all tauira work together to devise a set of questions regarding buying a business and business valuations that they would like answers to. E.g. how do they decide on a capitalisation rate? 
4. When the business broker arrives, the tauira ask the questions they have. 




Appendix: Statement of Financial Performance Template
	Last Year ($)
	
	Current Year  ($)

	
	SALES 
	

	
	Less: Cost of Goods Sold (COGS) 
	

	
	     Opening Stock
	

	
	     Plus: Purchases
	

	
	            Direct Labour
	

	
	     Less: Closing Stock
	

	
	TOTAL COGS
	

	
	GROSS PROFIT 
	

	
	EXPENSES
Administration
	

	
	     Salaries 
	

	
	     Telephone & Internet
	

	
	     Travel & Vehicle
	

	
	     Postage & Stationary
	

	
	     Computer Maintenance 
	

	
	     Accountancy Costs
	

	
	     Other
	

	
	Total
	

	
	Overheads
	

	
	     Rent/Rates
	

	
	     Heat & Power
	

	
	     Depreciation
	

	
	     Insurance
	

	
	     Repairs & Maintenance
	

	
	     Other
	

	
	Total
	

	
	Selling Expenses
	

	
	     Promotions
	

	
	     Freight
	

	
	     Other
	

	
	Total
	

	
	Financial Expenses
	

	
	     Interest
	

	
	     Bad Debts
	

	
	     Bank charges
	

	
	Total
	

	
	
	

	
	TOTAL EXPENSES
	

	
	NET PROFIT BEFORE TAX
	

	
	Taxes Payable
	

	
	NET PROFIT AFTER TAX
	




Appendix: Statement of Financial Position Template
	Last Year ($)
	
	Current Year ($)

	
	Assets
	

	
	Current Assets
	

	
	     Bank Account
	

	
	     Accounts Receivable
	

	
	     Stock on Hand
	

	
	     Other
	

	
	Total Current Assets
	

	
	
	

	
	Investment Assets
	

	
	     Term Deposits
	

	
	     Other
	

	
	Total Investment Assets
	

	
	
	

	
	Intangibles
	

	
	     Goodwill
	

	
	     Other
	

	
	Total Intangible Assets
	

	
	
	

	
	Fixed Assets
	

	
	Land & Buildings
	

	
	     Equipment
	

	
	     Vehicles
	

	
	      Other
	

	
	Less: Accumulated Depreciation on all Fixed Assets
	

	
	Total Fixed Assets
	

	
	Total Assets
	

	
	
	

	
	Liabilities
	

	
	Current Liabilities
	

	
	     Accounts Payable
	

	
	     GST Payable
	

	
	     Income Tax Payable
	

	
	     Bank Overdraft
	

	
	     Short Term Hire Purchase
	

	
	     Other
	

	
	Total Current Liabilities
	

	
	
	

	
	Term Liabilities
	

	
	     Term Loan
	

	
	     Mortgages
	

	
	     Other
	

	
	Total Term Liabilities
	

	
	Total Liabilities
	

	
	
	

	
	Owner’s Equity
	

	
	     Opening Balance     
	

	
	     Plus: Additional Equity
	

	
	     Plus: Net Profit
	

	
	     Less: Drawings
	

	
	    Closing Balance
	

	
	Liabilities Plus Owner’s Equity
	




Derivatives


Main uses of Derivatives


Hedging


Speculating


Types of Derivatives


Futures


Key Terms


Forwards


Options


Swaps


Long


Short



























Valuation Methods


Capitalisation Rate


Net Assets


Sales


Cashflows


PE Ratio


Market Values


LIabilities
Rule of Thumb
Cash Inflows
Cash Outflows
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